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New funding soon to be available for heat pumps, wood boilers and solar water heating.

The Renewable Heat Incentive (RHI)
The Government is currently considering the incentives that will be offered to householders and businesses who install wood fuelled boilers, heat pumps or solar panels: a scheme known as the Renewable Heat Incentive (RHI).  Draft proposals have been published and can be found at http://www.decc.gov.uk/en/content/cms/consultations/rhi/rhi.aspx.  This RHI is due to be launched in April 2011, and will replace the Low Carbon Buildings Programme (LCBP) grant scheme which closed earlier this summer.
A similar incentive scheme, known as Feed-in Tariffs (FITs), has been in operation since 1st April 2010 for electricity generating equipment such as photovoltaic cells, wind and water turbines. The scheme has generated a huge amount of interest and publicity over the last year.  The RHI will provide an equivalent incentive for renewable heating systems.  

Whilst the details are still being considered, the Government has indicated that any solar panels, heat pumps or wood boilers installed since July 2009 will be eligible for the RHI payments.  Although not finalised, this scheme is expected to pay:

· £250 - £400 a year for 20 years for a solar water heating system.

· £1,500 - £3,000 a year for 23 years for a typical ground source heat pump, or 18 years for an air source heat pump.

· £1,500 - £3,000 a year for 15 years for a typical biomass system. 
The level of payment will depend on the size of system installed.  
To qualify for this funding it is essential that the equipment is installed by Microgeneration Certification Scheme (MSC) approved installer such as Llani Solar.  Systems not installed by MCS approved installers will not be eligible for these payments.
For large scale agricultural or industrial installations, such as the solar water heating system we completed for dairy farmer Hywel James in Pembrokeshire the economic advantages of the installation were sufficiently attractive, even before any RHI incentives.  And, of course, as the installation was completed in October 2009 he will also be eligible for any RHI payments when the details are finalised.

The economic advantages of the solar water heating systems, heat pumps and wood boilers are enhanced by the capital allowances available to business spending money on environmentally friendly plant and machinery.  These allowances result in most businesses being able to write off the total cost of such equipment as an expense of the business in the year of installation.  Your accountant will be able to establish whether this applies to your particular business and circumstances, but the UK Government’s website also provides information http://www.hmrc.gov.uk/ct/forms-rates/claims/capital-allowance.htm. 
If you would like to know more about how renewable heating systems can provide economic benefits to your farming or other business, or save you money at home, please get in touch.  
Full details of the Renewable Heating Incentive (RHI) scheme can be found on the Energy Saving Trust website http://www.energysavingtrust.org.uk/Generate-your-own-energy/Sell-your-own-energy/Renewable-Heat-Incentive.
The Feed-in Tariff (FITs)
There has been much publicity recently about the Government incentives now being offered if you install renewable electricity generating equipment such as photovoltaic (PV) panels, wind and water turbines: the Feed-in Tariffs (FITs).  PV panels use the energy from the sun to generate electricity which can be used by the householder or business, with the excess exported to the National Grid.  

The FITs payments are generous and we would advise householders and businesses to take advantage of them.  Llani Solar do not fit photovoltaic panels or any other renewable electricity generating equipment, but we can recommend a Microgeneration Certification Scheme (MCS) accredited installer.

Full details of the Feed-in Tariffs (FITs) scheme can be found on the Energy Saving Trust website http://www.energysavingtrust.org.uk/Generate-your-own-energy/Sell-your-own-energy/Feed-in-Tariff-Clean-Energy-Cashback-scheme.
The Canolfan Hinsawdd Cymru / Wales Climate Centre (CHC) published an informative article on PVs and the FITs scheme for the June 2010 issue of Gwlad, which can be viewed at http://wales.gov.uk/docs/drah/publications/100607gwlad96en.pdf. 
If you want to contact Llani Solar Ltd for a quotation for a wood fuelled boiler, heat pump system or solar water heating please ring us on 01686 412 552 or email info@llanisolar.co.uk, or see www.llanisolar.co.uk.

